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15.1 Consolidated Financial Report and Performance Statement for the year 
ended 30 June 2019   

Enquiries: (Kim Jaensch: Corporate Development)  

Council Plan 
Community Outcome: 4. A Well Managed City 
Strategy: 4.3 Resources 
Priority Action 4.3.1 Continue to maintain a financially sustainable Council by 

advocating for operational grant funding from other tiers of 
Government to deliver services required by the community, ensure 
funding decisions are based on Council's priorities, seek 
alternative revenue sources and ensure the operations of 
Frankston Regional Recycling and Recovery Centre are financially 
sustainable 

 
 

Purpose 

To approve, in principle, the Consolidated Financial Report and the Performance 
Statement for the financial year ended 30 June 2019, following which they will then be 
submitted to Council’s external auditor, the Victorian Auditor-General. 

 

Recommendation (Director Corporate Development) 

That: 

1. Council approves adoption, in principle, of the draft Financial Report and 
Performance Statement for the year ended 30 June 2019; 

2. The Mayor and Councillor McCormack (as Council nominated Audit and Risk 
Committee members) be authorised to certify the Consolidated Financial Report 
after agreement with Council’s external auditors as to any changes that may need 
to be made and as considered appropriate; 

3. The Mayor and Councillor McCormack (as Council nominated Audit and Risk 
Committee members) be authorised to certify the Performance Statement after 
agreement with Council’s external auditors as to any changes that may need to 
be made and as considered appropriate. 

 

 

Key Points / Issues 

 The Auditor-General’s Office is finalising its review of the Consolidated 
Financial Report and Performance Statement and all supporting information.  

 The Audit and Risk Committee (ARC) met on Friday, 30 August 2019 to 
consider and review the 2018-2019 Annual Consolidated Financial Report and 
Performance Statement. The ARC recommended that Council receive and 
approve in principle the Draft Unaudited Consolidated Annual Financial Report 
and Performance Statement.  The ARC also recommends to Council that the 
Principal Accounting Officer be authorised to make non-material changes and 
material amendments as determined by the Auditor-General.  The ARC must be 
consulted prior to any material amendments and such amendments are to be 
communicated to Council as soon as practical. 

 Agents of the Auditor-General were at the Audit and Risk Committee meeting to 
discuss the consolidated financial report and performance statement.  
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 The Audit and Risk Committee has recommended that the draft Consolidated 
Financial Report for the year 1 July 2018 to 30 June 2019 be adopted in 
principle, subject to the minor amendments discussed at the meeting.   

 The Consolidated Financial Report and Performance Statement, once agreed to 
by Council and the Auditor-General, form part of the annual report to be 
presented to the Minister. The annual report, once finalised, will be advertised 
and will be brought back to Council for noting. 

 Copies of the draft Consolidated Financial Report (Attachment A) and 
Performance Statement are attached (Attachment B). The Auditor-General has 
indicated that the consolidated financial report and performance statement will 
be signed unconditionally and without qualification. 

 
Draft 2018-2019 Financial Statement highlights: 

 The net operational surplus as presented in the Comprehensive Income 
Statement is $15.700m ($30.727m in 2017-2018). 

 The “underlying” surplus – which is the operating result adjusted for transactions 
which are either ‘non-recurring’ or not operational in nature is $8.049m (Budget 
was $12.779m surplus).   

 Some of the key variations between the 2018-2019 financial year and the prior 
year are: 

- Interest income has increased due to Council having greater cash holdings 
due to a delay in spending the capital works program to the latter half of the 
year and receiving grants funding earlier than anticipated; 

- User fees and charges has increased as a result of higher attendances at 
Peninsula Aquatic Recreation Centre (PARC); 

- Materials and services have increased due to the increase costs associated 
with waste collection; 

- Depreciation expenses has increased due to the delivery of a large capital 
works projects and an increase to the asset base through asset 
revaluations; and 

- $50.718 capital works program delivered against a budgeted $50.856m. 

 Council’s debt ratios remain significantly below prudential guidelines and 
repayment costs have been factored into Council’s Annual Budget and Long 
Term Financial Plan. 

Changes in Accounting Policies 

Council’s 2018-2019 financial statements have been prepared in accordance with the 
Local Government Model Financial Report including a statement of capital works and 
the 2018-2019 performance statement was prepared in accordance with the Local 
Government Better Practice Guide 2018-2019, along with other information required by 
the Local Government (Planning and Reporting) Regulations 2014. 

Draft unaudited 2018-2019 Performance Statement highlights: 

 Results from the Community Satisfaction Survey indicates improved community 
satisfaction with Council decisions with an index score of 55, 3 points higher than 
the previous year.  Satisfaction with roads also increased and was 10 points 
higher than the state wide average with an index score of 66. 
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 An increase in kerbside garden waste service uptake and initiatives such as 
Garage Sale Trail contributed to a one per cent increase of diversion of waste 
from landfill to 54 per cent.   

 Participation in Maternal and Child Health service by Aboriginal children 
increased by 11 percent with 87 per cent participation due to better identification 
of Out of Home care children. 

Council oversight of subsidiary: 

During the 2018-2019 financial year Council has overseen the governance of its 
subsidiary Peninsula Leisure Pty Ltd.  This has been facilitated through the following 
forums: 

 Regular briefings with the Chief Executive Office, Mayor and Chair of the Board 
at Peninsula Leisure Pty Ltd; 

 Quarterly financial and activity reports have been provided to Councillors; and 

 Councillors have received copies of the Strategic Plan for Peninsula Leisure Pty 
Ltd.  The Plan includes a Strategic Framework that identifies eight critical 
success factors aligned to the Centre’s Vision, Mission and Values. The 
implementation of strategies outlined within this Plan are designed to ensure that 
the Centre becomes the Peninsula’s premier aquatic, fitness and fun PARC and 
to achieve financial sustainability by June 2019. 

Financial Impact 

The Financial Report of Council is a general purpose financial report that consists of a 
Comprehensive Income Statement, Balance Sheet, and Statement of Changes in 
Equity, Cash Flow Statement, Statement of Capital Works and notes accompanying 
these financial statements. This general purpose financial report complies with 
Australian Accounting Standards, other authoritative pronouncements of the Australian 
Accounting Standards Board (AASB), the Local Government Act 1989 and the Local 
Government (Planning and Reporting) Regulations 2014.   

The Consolidated Financial Statements indicate the financial performance for the year 
and the financial position of Council as at 30 June 2010. The Income Statement shows 
a $15.700m surplus for the 2018-2019 financial year.  This is a $15.027m decrease 
from the previous year.  

The underlying operating surplus of $8.049m is a reflection of the Council direction to 
reach a position of financial sustainability in the medium to long-term.  The 2019-2020 
Annual Budget is expected to produce an underlying surplus of $11.181m. 

The Balance Sheet reflects a strong position. 

Consultation 

This report does not require community consultation. The audited Consolidated 
Financial Report and Performance Statement will be made available as a public 
document via the Annual Report for 2018-2019 following the Auditor-General’s 
approval.  

These Statements are a report back to the community on Council’s performance 
against Council’s 2018-2019 Annual Budget and Council’s performance against 
measures and targets for Key Strategic Objectives specified in the 2018-2019 Annual 
Budget, both of which were adopted after a statutory community consultation period of 
28 days. 
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Analysis (Environmental / Economic / Social Implications) 

There are no direct environmental, economic or social implications arising from this 
report. 

Legal / Policy / Council Plan Impact 

Charter of Human Rights and Responsibilities 

The Charter of Human Rights and Responsibilities has been considered in the 
preparation of this report but is not relevant to the content of the report.  

Legal 

The Local Government Act 1989 (the Act) requires that Council give approval in 
principle to the submission of the Financial Report and the Performance Statement to 
the external auditor. 

Policy Impacts 

Not applicable 

Officer’s Declaration of Interests  

Council officers involved in the preparation of this report have no Conflict of Interest in 
this matter. 

Risk Mitigation 

The Consolidated Financial Report and Performance Statement have been audited by 
Council's external auditors (Victorian Auditor-General's Office). 

The Audit and Risk Committee met on 30 August with the VAGO agents Crowe 
Horwath to review these statements. The Audit and Risk Committee has recommended 
that the draft Consolidated Financial Report and Performance Statement for the year 1 
July 2018 to 30 June 2019 be adopted in principle, subject to the minor amendments 
discussed at the meeting.   

Conclusion 

The draft unaudited 2018-2019 Consolidated Financial Report and Performance 
Statement reflect an improvement in Council’s financial position.  The results represent 
an important step towards Council achieving a greater degree of financial sustainability 
by addressing our infrastructure challenges, and the delivery of important community 
projects and services. 

 

ATTACHMENTS 

Attachment A:⇩   Draft Consolidated Financial Report 2018-2019 

Attachment B:⇩   Draft Performance Statement 2018-2019 
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